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3: Heavily Indebted Poor
Countries Initiative (HIPC)
1996: Creditors respond 
to public pressure for 
debt cancellation with the
introduction of the Heavily
Indebted Poor Countries
Initiative.  The IMF and 
World Bank agreed to 
write off some debt 
for the first time.  

Debt and Development
Coalition criticised the
initiative because:

• In order to be eligible for
debt reduction countries
had to implement
Structural Adjustment
Programmes.

• The debt reduction
promised was too little. 

• Too few countries  
(only 42) were eligible.

11: Fair Decision Making on the Debt Crisis
The creditors have created the rules for dealing
with the debt crisis and at the same time, they
make all the decisions.  Since the end of the 
l990s campaigning groups have been proposing
an independent panel to deal with countries
which have unpayable debt. This would give an
opportunity for equal voice in the negotiations 
to both debtors and creditors.  No one should 
act as judge and plaintiff in their own case 
as creditors currently do.

Another feature of this proposal is that the
amount of debt to be cancelled would first take
into account the human and social needs of the
debtor country. This would mean that the first
call on a country’s resources would be the money
needed for human development including
achieving the Millennium Development Goals.
Debt servicing should only be paid if extra
resources remained after this approach, 
currently debt reduction is based purely 
on a economic criteria.

1: Structural Adjustment Programmes
Who owns Indebted Countries?
For years creditors have used the debt crisis as a lever to direct
developing countries’ economies. Cash strapped countries have
been forced to agree to IMF/World Bank economic policies
known as Structural Adjustment in order to get debt relief.
Under these policies, for example, countries must focus on the
production and export of primary commodities such as cocoa
and coffee, in order to earn dollars to repay debt, rather than
looking after the needs of their people.

Because of mounting criticism of Structural Adjustment, the IMF
and World Bank introduced a new approach in 1999: PRSPs.

But hasn�t the debt
already been cancelled?

5: Has there been progress 
on debt cancellation?
1999: G8 met in Cologne surrounded by tens 
of thousands of debt campaigners.  Under huge
pressure, the G8 increased the debt reduction 
on offer to $100bn. This new deal on debt was
called ‘Enhanced HIPC’. It was now a requirement
that savings from debt reduction had to be spent
through a country’s poverty reduction strategy (PRSP).

7: 2000: International Agreement on Poverty
Reduction: The Millennium Development Goals
(MDGs)

Meeting at the United Nations General Assembly 
in 2000, world leaders made a commitment, 
framed in a set of 8 goals called the Millennium
Development Goals, to eradicate poverty, promote
human dignity and equality and achieve peace,
democracy and environmental sustainability 
by 2015.

www.debtireland.org

9: While the debt reduction being provided 
is insufficient, there is some good news 
from countries that did receive it:

• By 2002 education spending was double debt
repayments.  In Tanzania for example there has
been a 50% increase in the number of children
attending primary school (Spending on education
was less than spending on debt payments in l998)

• Since debt reduction was received spending 
on health  has increased by 70%

10: What has been achieved since 1999?

• 13 countries have received the debt reduction
promised.  No country, however, has or will 
ever receive 100% cancellation under this deal

• 14 countries are still struggling to meet 
the ‘conditions’ to receive debt reduction

• Some countries emerging from conflict situations
have not even entered the HIPC process yet, while
other countries have been judged not to need
debt reduction under HIPC

• IMF/WB have identified 42 countries 
as eligible under HIPC
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2: Debt Campaigners make waves
In the 1990’s, in response to the growing debt crisis, a number 
of debt campaigns were formed. By the late l990s this had turned
into a massive international movement, Jubilee 2000, calling 
for the cancellation of unpayable debt by the new millennium.
Jubilee 2000 brought tens of thousands of debt campaigners 
onto the world stage, having collected the largest petition 
ever - 24 million signatories.  These could not be ignored.

1997
International
Jubilee Campaign
launched

LATE 90s
JUBILEE SOUTH 
“DON’T OWE 
WON’T PAY”

1996 
HEAVILY 

INDEBTED 
POOR 

COUNTRIES 
(HIPCs)

4: Jubilee Ireland
Public momentum
gathered over the next
3 years with 850,000
signatures gathered
across Ireland calling
for 100% debt
cancellation.

STRUCTURAL
ADJUSTMENT
PROGRAMMES

(SAPs)

Ireland�s Role in the debt crisis
Although not a significant creditor
to developing countries, Ireland 
is a member of the IMF and World
Bank, and has generally supported
the policies of these institutions. 
We, therefore, share responsibility
for the impact of those institutions’
decisions on countries and for 
the debts run up to them.

8: 2002: IRISH GOVERNMENT 
SUPPORTS 100% DEBT CANCELLATION
Publication of the 2002 Irish Debt Policy marked a major
breakthrough for debt campaigners. Ireland became the 
first Northern country to come out publicly in support 
of 100% debt cancellation for the poorest countries. 

However despite strong evidence that the IMF and World 
Bank have got the money to cancel the debt, the Government
has not vigorously pressed their 100% cancellation policy 
at IMF and World Bank meetings.
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6: Poverty Reduction Strategy Papers (PRSPs)
Governments of the poorest countries are now
expected to develop a PRSP in consultation with civil
society groups to tackle poverty. However, these
national strategies have to be approved by the
IMF/World Bank in order to get debt reduction.

FAIR DECISION
MAKING ON DEBT
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